. Thiz artiela presents vevised OBRE-
SEC atimetes of sxpected expecditarss
for new plant snd squipment. The ex-
pettations have beém revieed to mala
them compatite with the revissd es-
timates of eotual | expocditures,
presented in the January ispae of the
.Bouaver. The cvernll bebavior of tha
revised expectations is not appreciably
different from that of the unravisad

saries,

TH[S is, the second part of & report
* on a major revision of the Office of
. Business Economics-Securitiss and Ex-
- ghange Commission series on new plant
; and equipment expenditures, Revised
. estimsates of acteal expenditures were
: presented in the January issue of the
. BurveT, with a discussion of definitions
. and methodology.

 Thia article presenta revised estimates
" of expected expenditures, and reviews
~ the behavior of the expeciations data
in the 1947-69 period. Revision of the
expectations estimetas wae necessary
_in order to make them compatible with
. the revised estimates of aotusl spend-
mg. The revision aleo mvolved the
adoption of new procedurse for elimi-
nating cortain systematic bisses dis-
ceynible in the responsss of companies
perticipating in the survsy. The pro-
eodures are deseribed in the Tachnisal
Notes at the end or this erticle.

Tha expactations estimates as for-
merdy publishéd were also corvected for
systematic response biss. The former
end ravised series differ in two ways,
however. Corrections were introduced
nio the tormer quarterty series in 1953
dnd into the annual series in 1957.
As time passed, the eorrestion tech-
niques were changed in the light ot
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Expenditures in the United States, 1947-69:
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aocupalating l:m;nw]e-ﬂga of the nature
of the binses in the survey responses.
The revized expectations estimates, on
the other hand, have been biss-cor-
rectod for the entire period beginning
with 1947, with & consistant technique
used throughout the period.

Deepite the change in bias-correcting
procedure, and the generally upward
adjustment. of the level of the expectsa-
tiona series, the averafl behavior of the
revisad ostimates is not appreciebly
different from thst of the Jormer saries.

Rovised - astimates of expenditure
expectations are presented in thiz srti-
cla both with and withoat correction
for the systamatic binses inrezpondents’
reports.” The uncorkected estimates are
shown on an annyal basis in tabla 4
and quarterly, not-adjusted for sea-
sonsl variation, in tables 1 and 6. Annual
estimates corrested for bias are shown
in table 5, and quarterty figures, both
with and without adjustment for sea-
sonal variation, in tables 2, 3, and 8.

The OBE-SEC expectations series

The two. OBE-SEC capital expendi-

ture expeotations series  messurs
businessmen’s spending  intentions.

1. Jn eenb BOCTRY, companied Lo Ghe SAI0THS wht asiied 1o
roport solmal arpaptditares Jor the precedivg guartsr apd
sapeetad expodltarey fer tha cwrrans and mert quartora Ky
Fhia metiol?, the axpectathon fin: ths piiteak Quarior b rkved
to aa the Tona-quarior-abmedt sepestabion, and fat o e
oixk goerber U meferred to ay the “Ee-QuArber-shesd”
aapaataben. Colleotlon of *'thres-goarter-ahead™ srpests-
themy hegnn by 1083 far the Fourth ewkinder guarter, 1n 196z
Tor b second calsndar quarter, apd In 193 for the st end
third calendar qoariars,

In the rgt frvey aneb your, condocted in Fanukry and
Fabroary, reapooients are alsy siked [0 report Speciad
s lntes i S Dol year. Slpee 1067, on Sequoicy abogat
sxpatationt for the foll upeoming penr by abss bean mady
Iy Farambor. The frst pyblshed msalt of cils Novamber
SOTYFEY, COTArINE the yaar 1070, appeared on pogs M of the
Jeonary Haow of the Bravgr,

These axpectations may differ from
actusl expenditives for many reasons.
One important reason is that business
firms may spend more or less than
planned because actual economie or
opersting conditions differ materislly
from expected conditioms. Another
réason is that the respondante’ expestn-
tions are subject to certain systematic
biases, which reenr with great regularity
gquite  independently of economic
conditions.

OBE-SEC studies covering the years
1949, 1955, and 1966 found ¢het the
most imporiant factors resulting in
deviations between expected and actual
spending were unexpected changes in
sales, in earnings, in timing of construc-
tion progress or equipment deliveries,
. capital gopds prices, and in financial
conditivns. Firms also cited other
fm:.trurs, generally less related to eco-
nomic conditions, such as technological
developments, mergers sod aequisitions,
snd accidental da.maga.

No attempt is made to adjust the
expectations meries presentédd in this
articls for any of the factors just eited
or for any other economis developmment
unforseen st the time expectations are
prepared. Nonethelesa, the bias-cor-
reoted saries, discussed in the next section,
have a creditable degree of predictive
accuracy oxcept when deviafions be-
tween expected and sctual conditions
are especially large—e.g., in the early
stages of eyclical daclines and adwances
and following unuasual svanks such as tha
outbresk of the Korean hostilities. The
expectations slso have a good record in
signaling cyclicsl tums in investment.

9. A falle Alstussion of theds srpdlan opporsd o0 Ragey
11-13 o thy Avagunt BHRT Homr tr.
13
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Systematic biases

- It became clear afser the surveys had
been conducted for several years that
reporied axpectations were subject (o cor-
tain smbstantial and persistent hiases—
tendencies toward overstatement or
understatement of actual expenditures.
The sources of the systematic biases in
respondents’ reports of expenditure
expectations hare not heen fully deter-

apparent jendency of many esmpanies
to neglect seasonality when reporting
expectaidons. Thet is, although re-
spondents are nn doubb pware from
experience that their spending varies
sensonally, many of them overlook this
faol when stating their expected spend-
ing. As s result, the quarterly expectn-
tions estimates show considerably lass
seasonal variation than do the esti-
mates of actual expenditures. For
example, expectations tend systemati-
cally to overstete actusl spending in
the first querter when invesbment
activity ie at ite sesaons) low, and to
understate in the fourth quarter, when
activity is ab its sessonal high,

Table A shows the percentege de-
viatinns of quarterly expectations, with-
out hiez corregtion, from actual ex-
penditures. The data are nob adjusted
for sessenal variation. A negative sign
indicates thet the expecéaiion fell short
of actusl expenditure. As can be seen,
expectedions for the [ourth quarter
invariably {all short, while those for
the other three querters geperally over-
skate the actuals. The median deviations
are particalerdy large in the one-
querter-ahead expectations for the first
and third querters and in hoth ex-
pectations for the fourth quartar. The
deviations are generally perveaive and
not attributable to o few component
indusatries.

Axnother significant biss relates to the
lenpth of the planning time horizon. The
forther mto the future the period to
which tha egpestations refer, the greater
the degres to which they systematically
understate actunl ezpenditures. This
tendesncy shows up clearly in both the
annuel abd quarterly data. From 1948
through 1980, expectations for the fail

SURVEY OF CURRENT BUSINESS

year were balow actusal sutlays in ali
but 3 years. In the quarterly duia, the
Ewo-querter-shead expectation of spand-
ing in n piven guarter is almost always
below the one-guarter-shead expecta-
tion. Similerly, the three-quarter-shend

expectation for a given quarter is
alwayz lower than the two-guarter-
ahead axpectation. '
Also apperent iz & bias ralated to the
size of firm. Expectations reported by
smalley firme almost invariably under-

T e .  HART JI.
Expenditures for Mew Plait and Equipment, Expected and Actual
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gtate actual outlays—psohabliy becausa
. those firms frequently fail to allow ade-
quately for minor cepital cutlays and

" for replacement requirements. In con-
trast, large firmz tend o overstate in

* . their expectations—although their rela~

tive hins is oonsiderably less than that

- of.small finms. Tha ovarstatement by

the large firms possibly stems in part
from overpricimg of investrnent projects
by cogineers as a safety factor. The
deta by industry indicate definite
tendemcies toward overstatement where
large companies predominate—e.g., in
gas and eleciric whlities, iron sud stael,
and antomobiles. For electric whilities—
an extrems case—ohe-quarter-ahead ox-
pecistions exceoded actual outlays in 93
percent of the quarters since 1055 end
two-quarter-ahesd expectations ex-
ceeded sotuals in 84 percent of the
guarters. Where zmall companies pre-
dominate—as in retail trads, services,
construction, pnd apparel—expectations
generslly fall short of nctual sxpendi-
furas.

The systemetic bisses outlined above

are frequently large enough €o obscure

the basic movements in czpenditure
expectations. Adjustments to aliminate
such hiases have therefore been made.

SURVEY OF CURRENT BUSINESS

Application of correciion factors {o
the expectations es@metes based di-
rectly on the survey responses has the
effect’ of bringing the estimetes sub-
stantislly <loser to actual expenditures.
For the period 194768, the mean
absolute deviation (i.e., the average
deviation without regard to sign} for
two-quarter-shead expectations in 4.7
percent before correction amd 2.2 per-
cent ofter correction. The raspective
percentages for the one-quarter-ahead
expactations axe 6.0 end 2.0. The effect
of the corrections = to bring the two-
quarter-ahead expectationa closer o
actual expenditures in 66 percent of the
coversd quarters end the one-quarter-
ahead expectations closer in 85 parcant
of the quazters.

Perfarmance of corrected expecta-
tions

The pexformance of the corrected
expestations may be evaluated both by
the frequency with which they correctly
project the direction of changs of netual
gxpenditures and by how clozse thay
come to predicting the magnitude of
chanpray,

Tables B and O shew expectad per-
centage changes (aftar correction) and

Tabla A =ercent Beviations ! of Ehmncuml?m Actual Expenditnres, ANl Industries,
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actusl percentage changes in expendi-
tures for mew plant and equipment,
annnally and quarterly. For business as
a whole, annual expectations correctly
projest the direction of investment in el
but one of the last 22 peare neluding the
4 years of investment decline (1049, 1954,
1858, and 1961). Tha axception is 1050,
when the outbresk of the Koresn
hostilities 22t off & sharp unexpected
investment surge. The expectations of
manufasturers and the railroads each
miss the direction of change on two
occasions, publie utilities om  Chree
oecazions, while mining and commersial
firms each miss four times.

In the 1947-69 period, the two-
quarter-shand expectitions show the
coxrect direction of change in 79 percent
of the quarters; the one-guarter.ahead
expectations are eorrect FG pereent
of the tima. During this period, there
ware 14 quartere in which sesson-
plly adjusted sgpregate investment
showed o c¢yclical changa in direction;
thess comprised the peait and trough
turning points asseciated with 4 recas-
sions and with the sub-cycles of 1952,
1962-63, and 1967. In I} of the 14
cepes, the two-qurarter-shead expesta-
tions corractly eall tha turn and in 12
chsee the one-guarter-shosd expecte-
tions are also correct on the change of
direction. Only one oyclical turn—the
first quarter of 1961—is missed by both
expectations.

Exzpectations and size of chonge

The record of correcied annual expec-
tations in quantifying futnreinvestment
is reasoanbly good. For business 28 s
whols, the menn error in the yeuts
194808 is 3 percent (withont regard to
gign}, s relatively small figure compured
with the average actusl change of slmost
10 percent (without regard to sign). The
mean absolute crror for the aggregate is
well below that of eny of the major
industries for both the annusl and
guarterly expectations.

Among the industries, the quarterly
expoctations of the manufacturing and
the commercial and communicabions
groups have the lowest mean absolute
erTors; the railroads and mining, the
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larpest. However, the railroads are - Technical Notes

second only to manofacturing in prodie-
tive aceurany when the mean absolute

THE estimates of expected expendi-
tures for new plant and equipment are

arrprs are meggured relative to the mean identical in definition and industeial

sbzolute annuel changes in investment.

coverngs to those of actusl expendi-

In the 21 years snding with 1988, tures, described in the Technieal Notes
the annual all-industry expectations i, Papt I in the January issve of the
are within 2 percent of actual I~ Synvey. The sample coverage for the
vestment eight times. Expectations expectaiions estimates is about 14 per-
ovarstate actusls 14 times and under- ¢ent less, in value terms, than that for
Btate seven times. Among the major in- the estimates of aetual expenditures.
dustry groups expectations have over- The reported expectations data for
stoted astuals about thres fimnes out of each industry have bheem recomputed

Fehrmary 1670

vised actual - expenditnre levaels. The
recomputation fellowed the method used
to caelculate the former expectations
series, The procedure for the one-
gusrter-abead axpectations was: (1) oal-
culate the percentage change from ac-
tual expenditure in-a given gquarter to
expected expenditure- dor- the next
quarter, using & constant group of com-
panies for each culeulation; (2} apply .
this parceatapge change te the wnivearse
estimate of actual expenditure in the
given quarter. The iwo-gquarter-ahead
gxpectations were similarly obtained.

five. k0 ¢btain comparahbility witk the re- These computations utilized the same
LA tokes Tor [ T
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Table C.=Indexes of Plant and Equipment Expenditures, Actual and Expscted 1
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Table L.—Espected Expenditures for New Plant and Eguiproent, as Reported by Buslness,! Unndjnsted for Seasonal Varistions
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Tahle L==Expected Expenditores for New Plant and Equipment, as Beported by Business,! Fnadjosted for Seasonnl Varlativne=—Continuwed
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industry snd company-size strats used
in the astimation of actual expenditures
{(see Technicsl Notes to Part I).

The correction of quarterly dato

The procedure to remove systernalic
bipses in the one- aod two-gquarter-
shead expectations was as follows ¥;

SURVEY OF CURRENT BUSINESS

For each industry and for each of the
two sats of expectations, valuea of the
ratio of actual expenditure to the ex-
pectations estimate derived directly
from survey reeponses were computed
for the entive available period. The
ratio, R, was regressad on seasonsl
fdummy wvariebles and on time to esti-
mate systematic movements. The pos-
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where by Are regreesion coetficients
I}, are sensonal dummy variables
and  Tis time.
The form to be uzed in correcting the

expeotations extimates was determined

by tests of significance of the regression
eodfficionts. In those indusiries where

neither the seasonad nor the time effects
wers statistically significant, form 4 was
-used. Forms 1 and 4 were moast ofter
used. To obtain biss-corrected expec-
tations, the uncorrected expectations

gible equation forms were:

2. In the pravioie serid, the rormeetion proesdors atarting
1y 13 o ma fodbows: The ratho of motual to axpected srpan-
d Rote vt ctmpraiad forsach Indushry focosch of dye aarveys
opdasted in sorrespoonting periods during the poevions 1
yourr Mo sdlostmant was made to the sxpéchatitns date

(1) By t-0Th+ba D41l
(2) B=bdpt+d D40+ 02

ik Boih of tht Pl wlag crlberia wies met: +4,7 estimates were multiplied by the calou-
C1) "Fivire wy ndewintion o b s dlrectian in wk Teast lnted walues of B from the best regras-
# of the § Fwiica, snd - 3
(3y B=by+bd D40+ 015 sion form. .
Lﬂm‘nmm-mmmu tre sam dlrection in of leasd e It may be noted thei, unlike ihe
L] praphding & years. . &
correction method previously used, the
*;q:ﬁ"‘, “t“:,':":;m';'ﬁm*‘“"wt oo orpeser {4) E=F (the mean of B for sll present procedure is based un the use of
nrecedding 5 yauy. obsarvations) information for the entire sample period.
Table 4. ~Espeoted Expsnditures for New Plant and Equipment oe Beported by Husiness *
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It should also be noted thet these
corrected walues are mot seasgnally
adjusted ¥alues in the usual sense. The
inclugton of seasonal dummy variables
in the regressions adjusts for systematic
seasonal variation in the ratio of sctual
to expected expenditures, not in apend-
ing iteslf, The seasensl sdfustment
facters devaloped for the actual expend-
iture sories are used to seasonally
adjust the bias-corrected expectations
series.

‘When soificient information becomes
available, the same procedura wiil be
used to correct the three-quarter-shaad
expectations. At thiz time, historical
data are available only for expectations
for spending in the second and fourth
calendar guerters, and the posaible
aquation forms wers:

SURVEY OF CURRENT BUSINESS

{5) Rwmbyt-bD,

(8} B=bo+bDi+ 6T

(7) Rmbyt-bDy4bT+5,T?
®) B=R

where I}, ia the seasonal dummy
for the fourth quarter; the coefficient
of this variable measures the seasonal
bins of the fourth quarter relative to
ghat of the second.

Tha equations adjust for systematic
biases in the following mermer. The
seasonal durnmies measure the bisy dus
to differences in =essonality betwean
ezpected and actual spending in indus-
tries showing such bhias. Tt may be noted
that omly three quarterly dummies
appesr In equations 1, 2, snd 3; the
separate inclugion of the dumny vari-
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able for the missing gquarter would
result in overspecrication of  the agua-

‘tion. The coefficient b, is the sum of

the ovarall (constant) bias and the
sapzonal bias for the omitted quarter,
the cuefficients for the constemt and
the omittad quarter can be soparately
determined einee the sum of the four
seasopal effects equals zero.

The constant coafficient measures the
net aversge bias over the obsarved
period ; this biss appesrs to be primarily
releted to the size-composition of a
given industry and to the planning
tima (tha langih of time betwasn preps-
ration of the expectation and the period
to which the expectation refers). Tha
Tegressions ‘were run separaiely for the
one- and two-quarter-shend expecsia-
tigns, and in almost every induostry
the qoefficient of the constant was

Tahle §~Expected Fxpenditures fior Wew Flant and Equiptuent Corrected for Syetemnatie Biayes 1
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SURVEY OF CIURRENT BUSINESS
Table §.=—Expected Expenditnres foi Mew Plant and

[PLLiong of dollera]

=2

. BE Bl g3 3299 S8& BT R 2 HE A8 #% o8 RE BD Yo 23 S8 @% 82 S8 U5 ¥5 w5 5
.m. e il el et pw didh olol .u.mn we e =E ed .lu un EH Hﬂﬂ ﬂm hﬁ ﬂm mn mu ﬂﬁﬂ ﬂﬁl
-y

AE B= 88 e 32 g0 am B3R % KR =8¢ BH oW BN E® ES | ¥4 K8 ZIH 4% 32 A% X =Y

mm dd dd td Y dd da kg g4 | Gu v i rd o og ag sS4 | de A4 6W fif 9% H® no oy

- : m :

. BB A9 5% 8% 22 B8 39 w2 | 5% SE 0% €7 N2 BY B8 un | = B9 4% U8 98 83 HE 8n |

.m.m dd &6 26 bE 6 G g 45 dd wu BE Rl df S ummm gy o gy S5 =d gy g ﬁﬁﬂ

EE 25 MR g2 D8 98 20 82 2 EX %9 S0 W L2 FE OSY PO N £% PR EE TN £U 20 2R 22 8

m.M Al Wl whiel chek vl dd W o el el el dHed Hed dw dw o = ahak  wad nnm mﬂ “.n._....."m HH mmm
L")

w . g%t 52 98 2n 22 A§ 22 uY ik ELIEEE §8 8= 95 2% e BR 38 TR |
.m“ el el e wlied el ol Hed oA - Wl el Aol ohed med __1.1 L.E .__..4.." Ll T -] ﬂ_m Eﬂ mu MM Hu mm m
= i :

%! .- B X2 2 5% &% BE 28 &% | m 25 22 2% 52 2K B3 B3 53 | BE 25 50 B2 2R N9 37 88 |
g vich odid AR il el W W AR ! m ditd oitd ool oG dv we nd g woi did s Sm oo ol oyad
e 1 %2 2% BB 5X SG ¥I & BT B | .| 25 3% X2 MY YR OW P M5 O m SR ZR S0 20 X2 B2 o¥ 24 2
MM e vl el pdel b5 ol ek W W el el Al el e ek el i o .m wr me s 2 of Mu um umumu
: 2 2 92 0 M 28 g8 2 4 o m

wmwmﬂﬁﬂailiﬁWLLiﬁﬁﬁﬂxmmm?Lxﬂﬁﬂﬂ?

.m RN 3 m . .

. BH B= LR 3% 95 23 8% &G F¥ ¥n BE R 3% ¥3 =23 53 1 I3 BE EE 2H X2 =29 23 33 |

.WM el ek ohed cdet obe Wil eid R _.. m mth el Aol Bled piw wiw md ol m e Fr oded ZSd dw e o o !

Sl | _ ““

Ef 50 Ao B2 A2 92 g2 5@ 2 | 5| 2% 22 82 gk N0 Iw oaE gf % m RE SR BY N3 94 N8 28 2 %

MM Be dd SE dd di el el il 4 | ] de 33 G0 Gd W Y G va s #¢ w2 oOd fdd 68 o4 €% 52 &
]

g 2 85 &¥ I S8 §3 FU &% W ®7 8% ¥ 2L 85 98 3% 23 | $% O K3 I8 3L B9 g B |

m s we v Jd dd & A B ._.lm W v e de G Hd e g i we el oo oie G AE BN nmm
: HE %5 ¥= DX £2 B3 B8 | IF BF SR AT 8% un o3 m = = :
.Wm mm Al -l A _.nm e Ea l._h_m. wid nd dE B il e -nm. mm m_ MM MM MM MM ﬂﬂ MM MM MMM_

9 92 47 S G 52 & Mb S 98 ¥ 32X BG B2 BQ =z TR S 8% 52 3@ VR % IT I 95 2

mm e d S g b g s B A “S 8¢ A 4% =22 od 59 of g Ed 45 S9 oY Uy Oy £F 8
# %7 86 86 &% 48 A3 83 X3 | 2% R 32 A% I8 9% XD @z HE 3% RB IR =7 2@ &R =5
qm o o o g M Ex Kt #M 82 85 AY Hy we dl ke of | 89 59 $% o g d2u &5 o

o i

3 §5 99 °z 8@ gm 2w 3% ¥R ¢ 3G AT TH KL 28 PP o3 BB | BE 82 kb =8 =R BY sk 8
.wn A% RR HH 44 48 g8 64 64 S8 48 Af dd &% =% H5= 25 | 4% #9 ¥¢ 2¥ o dE ¥ =F

S A EE I R I B I o ;

[ A T Ioir ok [ A A - S B I HEHE !

ELyoir i R AU I Doy ;

= R RR R ol B HR HE S HE e ok H

N e 8 diddE i £ 8¢

; .Teal setate operstars; medioel, legal, educationel, and

of Cpnyperca, OiMce ol Emiosas Ecenvmdcs, and tes Gammrities

Dwpaskmeak
and Exchangs Commbthn.

NOTE.~Dwtadts fow)y not wid oo fobaks Deshucs of podmicling.

Bouras: Y0

mwmuhmaammmmnmw

mmuﬁm

for

m!['uglﬂw' [
o S e

=
T

e skl bazlneen



Fobroary 1970

higher for the latter expectation than
for the former.

"The inelusion of tha time variables
allows for structural changes that may
have sgourred over the observed p&md-v
e.p., for shifts in the size-composition
of companies in & given industry, for
changes in the pancls of reporting
companies (the panels were enlarged
during the obsarved period), end for
changes in compsnies’ methoda of
preparing expectations sstimates {com-
panies mey go through a “]Barmng

’f:.

SURVEY OF CUREENT BUSINESS

mmqunmldﬁm

In Jamuary of each yesr, compenies
in the survey are asked to réport ex-
pectations for the second half of that
year in addition. te the regulayly-
réquested one-quarier-shend and -two-
qtltﬂrt.ar-nllead expectations., The ex-
pectaticn: for- the full yoar i3 derived
by summation.

The biss-correctad expestation for -

the full year is obtained by corvecting

the figures for the second hell and-

adding the reml:i to figures for the

39

first tbwo quaerters correctad by the pro-
cedures described above. The adjust-
ment process usad for the second half

-4g zimilar to thet described for the

querterly dats, except that seaszenal
dummits are not wsed. The possible
equatinn forms wera: :
(9) Ruhy4-0.T
(10) Bexbo4-5,T4-5.T

(11} RB=R
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{ Continued from page 15)
differ¢nce = substential, it affacta only
the lovels of Teceipts and expenditnres
wnd not the size of the surplus or deficit
as measured by the Gwo budgat
concepta.

The soneepis differ in the timing nf
receiptz, with the unified budget re-
cording receipts on s cash collections
basis and the NIA recording receipls
on sn ncerusd basts, except for perecnnl
incoma taxes which are recorded on a
payments basis. In fiscal 1971, cash
eollections are estimated to execoed NIA
mempbs by 8% billion.

Tha bwumﬂ&smnlandﬁﬂmthﬁ

purchasas of goods and services—
axeept for interest, which is recordad on.
an pccrual basia in both bodgets. The
unified budget recozds expenditures
other than interest on a checks-issued
basis. The NIA records most purchasas
of goods snd services on a dalivery baais
fin line with the pgeneral practice
thrcughout the national accounds), and
mast other expenditures on # checks-
issued basis. Deliveries are expected to
exceed payments by $1.3 billion in 1971.

Although lending is excluded from
the expenditvre account of the unified
budget and from the NIA budget, the
two measures differ in the dafinition of
losns. The unified budget treats most

whoee Tepoyment is contingent rother
than mandatory, oz expenditures and
includes them in the expenditure nc-

-gount. The NIA excludes all loans

except COC pricessupport loons, which
are recorded os Federsl purchases and
o0& o part of farm income. Loan transac-
tions excluded from the NIA but in-
cluded in the expenditure account are
estimutad to be nesrly $2 billion in 1871,

A number of other differences remain-
ing are combined under “‘ali othar” in
iable 5. These include foreign corrency
transactions, purcheses and aales of
land, geographical differences, and sev-
¢ral other items of lesser importance.
Albogether, they amount to 3% billion



